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1 . THE WHITE HOUSE WILL ANNOUNCE JUNE 8 THAT AN ADDITIONAL 
200 MILLION POUNDS OE BEEE AND VEAL IS TO BE PERMITTED INTO 
THE UNITED STATES DURING CY-1978. THIS ACTION, WHICH WAS 
TAKEN IN RESPONSE TO SHARPLY RISING BEEP PRICES IN THE 
UNITED STATES,WILL INCREASE THE TOTAL PERMITTED LEVEL OP 
MEAT IMPORTS FROM 1,292.3 MILLION POUNDS TO 1,492.3 MILLION. 

2. ASSISTANT SECRETARY KATZ ON JUNE 7 CALLED IN THE 
REPRESENTATIVES OP THE COUNTRIES WITH WHICH VOLUNTARY 
RESTRAINT AGREEMENTS WERE NEGOTIATED POR CY-1978. THEY WERE 
ADVISED OF IMPENDIING WHITE HOUSE DECISION.THE ALLOCATION 

OP THE ADDITIONAL 200 MILLION POUNDS WOULD BE MADE ON THE 
BASIS OP EACH COUNTRY'S SHARE OP THE ORIGINAL 1978 
RESTRAINT PROGRAM. THEY WILL BE GIVEN DIPLOMATIC NOTES, 
WHICH DO NOT REQUIRE REPLIES, INFORMING THEM OF THEIR 
RESPECTIVE INCREASES. 

3. THIS RESULTS IN THE POLLOWING SHARES: 

TABLE I REDISTRIBUTION OP 200 MIL. LB. INCREASE 

COUNTRY MARKET SHARE ORIGINAL NEW 
- - ALLOCATION ALLOCATION 

(PERCENT) (MILLIONS OF POUNDS) 
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AUSTRALIA 51.3 

BELIZE .04 

CANADA 5.9 

COSTA RICA 4.4 
DOM. REP. 1.2 

EL SALVADOR .9 

GUATEMALA 2.8 

HAITI .2 

HONDURAS 2.9 

MEXICO 4.9 

NEW ZEALAND 21.1 
NICARAGUA 3.9 

PANAMA .4 

TOTAL 


663.5 766.2 

.5 .6 

76.2 88.0 

56.5 65.2 

15.2 17.5 

12.1 14.0 

36.2 41.8 

2.0 2.3 

37.8 43.6 

63.1 72.9 

272.6 314.8 

51.5 59.5 

5.1 5.9 

1,292.3 1,492.3 


4. WE BELIEVE THAT A NUMBER OP THESE COUNTRIES WILL NOT BE 
ABLE TO SHIP QUANTITIES OP MEAT UP TO THE NEW RESTRAINT 
LEVELS. TO INSURE THAT THE MAXIMUM AMOUNT OP MEAT PER- 
MISSIBLE UNDER THE VRA PROGRAM ENTERS THE US IN CY 1978, 

WE ANTICIPATE THAT AN EARLY SHORTPALL WILL HAVE TO BE 
DECLARED. (THIS IDEALLY SHOULD OCCUR AS SOON AS POSSIBLE. 
THE REPRESENTATIVES OP THE PARTICIPATING COUNTRIES WERE 
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ASKED TO QUERY THEIR GOVERNMENTS AND TO INFORM US WITHIN 
THE NEXT WEEK OF THE LIKELIHOOD OF THEIR BEING ABLE TO 
ACHIEVE THE NEW RESTRAINT LEVELS. BASED ON THIS INFOR- 
MATION WE WOULD INTEND TO REALLOCATE THE KNOWN SHORTFALL 
AT THE EARLIEST OPPORTUNITY. WE OF COURSE WILL CONTINUE 
TO MONITOR SHIPMENTS OF MEAT THROUGHOUT THE COMING MONTHS 
AND, IF NECESSARY, DECLARE A SECOND SHORTFALL.) THIS WILL 
THEN PERMIT A REDISTRIBUTION OF SHARES FROM COUNTRIES UN- 
ABLE TO MEET THESE NEW RESTRAINT LEVELS TO COUNTRIES WITH 
EXCESS CAPACITY. COUNTRIES WHICH DECLARE A SHORTFALL DO 
NOT SUFFER ANY ADVERSE ECONOMIC CONSEQUENCES (I.E. LOWER 
RESTRAINT LEVELS) IN FUTURE RESTRAINT PROGRAMS. THEIR 
COOPERATION IN ADVISING US OF THEIR INABILITY TO MEET THE 
HIGHER RESTRAINT LEVELS, HOWEVER, WILL PERMIT THE US TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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IMPORT A MAXIMUM AMOUNT OF MEAT FROM THOSE COUNTRIES WHICH 
PRESENTLY HAVE EXCESS CAPACITY. 

5. WHETHER A MEAT RESTRAINT PROGRAM WILL BE NECESSARY 
IN 1979 WILL NOT BE DECIDED UNTIL THE LATE FALL OF 1978. 
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FOR USOECD BRUSSELS FOR USEEC 

FOE STATE 144991 SENT ACTION CANBERRA BELIZE OTTAWA SAN JOSE 
MANAGUA SANTO DOMINGO SAN SALVADOR GUATEMALA PORT AU PRINCE 
MEXICO WELLINGTON TEGUCIALPA PANAMA INTO DUBLIN GENEVA 
JUNE 8, 1978 REPEATED TO YOU QUOTE 

LIMITED OFEICIAL USE STATE 144991 

E.O. 11652: N/A 
TAGS: EAGR, ETRD 
SUBJECT: MEAT IMPORT PROGRAM 
REF: STATE 207184, DECEMBER 24, 1977 

1 . THE WHITE HOUSE WILL ANNOUNCE JUNE 8 THAT AN ADDITIONAL 
200 MILLION POUNDS OF BEEF AND VEAL IS TO BE PERMITTED INTO 
THE UNITED STATES DURING CY-1978. THIS ACTION, WHICH WAS 
TAKEN IN RESPONSE TO SHARPLY RISING BEEP PRICES IN THE 
LIMITED OFEICIAL USE 
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UNITED STATES,WILL INCREASE THE TOTAL PERMITTED LEVEL OP 
MEAT IMPORTS FROM 1,292.3 MILLION POUNDS TO 1,492.3 MILLION. 

2. ASSISTANT SECRETARY KATZ ON JUNE 7 CALLED IN THE 
REPRESENTATIVES OP THE COUNTRIES WITH WHICH VOLUNTARY 
RESTRAINT AGREEMENTS WERE NEGOTIATED FOR CY-1978. THEY WERE 
ADVISED OF IMPENDIING WHITE HOUSE DECISION.THE ALLOCATION 

OF THE ADDITIONAL 200 MILLION POUNDS WOULD BE MADE ON THE 
BASIS OP EACH COUNTRY'S SHARE OF THE ORIGINAL 1978 
RESTRAINT PROGRAM. THEY WILL BE GIVEN DIPLOMATIC NOTES, 

WHICH DO NOT REQUIRE REPLIES, INFORMING THEM OF THEIR 
RESPECTIVE INCREASES. 

3. THIS RESULTS IN THE POLLOWING SHARES: 

TABLE I REDISTRIBUTION OF 200 MIL. LB. INCREASE 


COUNTRY MARKET SHARE ORIGINAL NEW 
- - ALLOCATION ALLOCATION 

(PERCENT) (MILLIONS OF POUNDS) 


AUSTRALIA 51.3 
BELIZE .04 

CANADA 5.9 

COSTA RICA 4.4 
DOM. REP. 1.2 

EL SALVADOR .9 


663.5 766.2 

.5 .6 

76.2 88.0 

56.5 65.2 

15.2 17.5 

12.1 14.0 
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GUATEMALA 2.8 

HAITI .2 

HONDURAS 2.9 

MEXICO 4.9 

NEW ZEALAND 21.1 
NICARAGUA 3.9 
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36.2 41.8 

2.0 2.3 

37.8 43.6 

63.1 72.9 

272.6 314.8 

51.5 59.5 
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PANAMA .4 5.1 5.9 

TOTAL 1,292.3 1,492.3 

4. WE BELIEVE THAT A NUMBER OF THESE COUNTRIES WILL NOT BE 
ABLE TO SHIP QUANTITIES OF MEAT UP TO THE NEW RESTRAINT 
LEVELS. TO INSURE THAT THE MAXIMUM AMOUNT OF MEAT PER- 
MISSIBLE UNDER THE VRA PROGRAM ENTERS THE US IN CY 1978, 

WE ANTICIPATE THAT AN EARLY SHORTFALL WILL HAVE TO BE 
DECLARED. (THIS IDEALLY SHOULD OCCUR AS SOON AS POSSIBLE. 

THE REPRESENTATIVES OF THE PARTICIPATING COUNTRIES WERE 
ASKED TO QUERY THEIR GOVERNMENTS AND TO INFORM US WITHIN 
THE NEXT WEEK OF THE LIKELIHOOD OF THEIR BEING ABLE TO 
ACHIEVE THE NEW RESTRAINT LEVELS. BASED ON THIS INFOR- 
MATION WE WOULD INTEND TO REALLOCATE THE KNOWN SHORTFALL 
AT THE EARLIEST OPPORTUNITY. WE OF COURSE WILL CONTINUE 
TO MONITOR SHIPMENTS OF MEAT THROUGHOUT THE COMING MONTHS 
AND, IF NECESSARY, DECLARE A SECOND SHORTFALL.) THIS WILL 
THEN PERMIT A REDISTRIBUTION OF SHARES FROM COUNTRIES UN- 
ABLE TO MEET THESE NEW RESTRAINT LEVELS TO COUNTRIES WITH 
EXCESS CAPACITY. COUNTRIES WHICH DECLARE A SHORTFALL DO 
NOT SUFFER ANY ADVERSE ECONOMIC CONSEQUENCES (I.E. LOWER 
RESTRAINT LEVELS) IN FUTURE RESTRAINT PROGRAMS. THEIR 
COOPERATION IN ADVISING US OF THEIR INABILITY TO MEET THE 
HIGHER RESTRAINT LEVELS, HOWEVER, WILL PERMIT THE US TO 
IMPORT A MAXIMUM AMOUNT OF MEAT FROM THOSE COUNTRIES WHICH 
PRESENTLY HAVE EXCESS CAPACITY. 


5. WHETHER A MEAT RESTRAINT PROGRAM WILL BE NECESSARY 
IN 1979 WILL NOT BE DECIDED UNTIL THE LATE FALL OF 1978. 
VANCE UNQUOTE VANCE 
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USEEC, USOECD 

FOLLOWING REPEAT STATE 144991 ACTION CANBERRA BELIZE OTTAWA 
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E.O. 11652: N/A 
TAGS: EAGR, ETRD 
SUBJECT: MEAT IMPORT PROGRAM 
REF: STATE 207184, DECEMBER 24, 1977 

1 . THE WHITE HOUSE WILL ANNOUNCE JUNE 8 THAT AN ADDITIONAL 
200 MILLION POUNDS OF BEEF AND VEAL IS TO BE PERMITTED INTO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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THE UNITED STATES DURING CY-1978. THIS ACTION, WHICH WAS 
TAKEN IN RESPONSE TO SHARPLY RISING BEEF PRICES IN THE 
UNITED STATES,WILL INCREASE THE TOTAL PERMITTED LEVEL OF 
MEAT IMPORTS FROM 1,292.3 MILLION POUNDS TO 1,492.3 MILLION. 

2. ASSISTANT SECRETARY KATZ ON JUNE 7 CALLED IN THE 
REPRESENTATIVES OF THE COUNTRIES WITH WHICH VOLUNTARY 
RESTRAINT AGREEMENTS WERE NEGOTIATED FOR CY-1978. THEY WERE 
ADVISED OF IMPENDIING WHITE HOUSE DECISION.THE ALLOCATION 

OF THE ADDITIONAL 200 MILLION POUNDS WOULD BE MADE ON THE 
BASIS OF EACH COUNTRY'S SHARE OF THE ORIGINAL 1978 
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RESTRAINT PROGRAM. THEY WILL BE GIVEN DIPLOMATIC NOTES, 
WHICH DO NOT REQUIRE REPLIES, INFORMING THEM OF THEIR 
RESPECTIVE INCREASES. 

3. THIS RESULTS IN THE EOLLOWING SHARES: 

TABLE I REDISTRIBUTION OE 200 MIL. LB. INCREASE 


COUNTRY MARKET SHARE ORIGINAL NEW 
- - ALLOCATION ALLOCATION 

(PERCENT) (MILLIONS OF POUNDS) 


AUSTRALIA 51.3 

BELIZE .04 

CANADA 5.9 

COSTA RICA 4.4 

DOM. REP. 1.2 
EL SALVADOR .9 

GUATEMALA 2.8 

HAITI .2 

HONDURAS 2.9 

MEXICO 4.9 
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663.5 766.2 

.5 .6 

76.2 88.0 

56.5 65.2 

15.2 17.5 

12.1 14.0 

36.2 41.8 

2.0 2.3 

37.8 43.6 

63.1 72.9 
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NEW ZEALAND 21.1 272.6 314.8 

NICARAGUA 3.9 51.5 59.5 

PANAMA .4 5.1 5.9 

TOTAL 1,292.3 1,492.3 

4. WE BELIEVE THAT A NUMBER OE THESE COUNTRIES WILL NOT BE 
ABLE TO SHIP QUANTITIES OE MEAT UP TO THE NEW RESTRAINT 
LEVELS. TO INSURE THAT THE MAXIMUM AMOUNT OE MEAT PER- 
MISSIBLE UNDER THE VRA PROGRAM ENTERS THE US IN CY 1978, 

WE ANTICIPATE THAT AN EARLY SHORTEALL WILL HAVE TO BE 
DECLARED. (THIS IDEALLY SHOULD OCCUR AS SOON AS POSSIBLE. 

THE REPRESENTATIVES OE THE PARTICIPATING COUNTRIES WERE 
ASKED TO QUERY THEIR GOVERNMENTS AND TO INEORM US WITHIN 
THE NEXT WEEK OE THE LIKELIHOOD OE THEIR BEING ABLE TO 
ACHIEVE THE NEW RESTRAINT LEVELS. BASED ON THIS INEOR- 
MATION WE WOULD INTEND TO REALLOCATE THE KNOWN SHORTFALL 
AT THE EARLIEST OPPORTUNITY. WE OE COURSE WILL CONTINUE 
TO MONITOR SHIPMENTS OE MEAT THROUGHOUT THE COMING MONTHS 
AND, IE NECESSARY, DECLARE A SECOND SHORTEALL.) THIS WILL 
THEN PERMIT A REDISTRIBUTION OE SHARES EROM COUNTRIES UN- 
ABLE TO MEET THESE NEW RESTRAINT LEVELS TO COUNTRIES WITH 
EXCESS CAPACITY. COUNTRIES WHICH DECLARE A SHORTFALL DO 
NOT SUFFER ANY ADVERSE ECONOMIC CONSEQUENCES (I.E. LOWER 
RESTRAINT LEVELS) IN FUTURE RESTRAINT PROGRAMS. THEIR 
COOPERATION IN ADVISING US OF THEIR INABILITY TO MEET THE 
HIGHER RESTRAINT LEVELS, HOWEVER, WILL PERMIT THE US TO 
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IMPORT A MAXIMUM AMOUNT OF MEAT FROM THOSE COUNTRIES WHICH 
PRESENTLY HAVE EXCESS CAPACITY. 

5. WHETHER A MEAT RESTRAINT PROGRAM WILL BE NECESSARY 
IN 1979 WILL NOT BE DECIDED UNTIL THE LATE EALL OF 1978. 

VANCE UNQUOTE VANCE 

LIMITED OEFICIAL USE 
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